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tiAY  IT  PLEASE  THE  JODRT:- 


The  Japanese  economic  aggression  followed  the  invasiov  *■ 
the  Japanese  armies.  There  were  two  ways  in  which  contro",  '  • 
the  invaded  territories  could  be  accomplished.  One  v«.  s  t.i 
administer  them  as  Japanese  colonies.  Th >  other  was  to 
"consolidate  and  fosier  tlxom  as  independent  nations."  Both 
methods  roquirod  occupational  forces,  for  the  invaded  terri¬ 


tories  were  hostile  and  anti-Japanese. 


Japan's  economic  situation  required  additional  natural 


resources  and  taw  Tatorials  to  supploi  ent  her  own.  Markets 


were  necessary  for  her  manufactured  lU’oducts  and  finished 


goods.  The  leased  rights,  which  she  had  acquired  in  I905 
as  a  result  of  the  Russo-Japanese  ’'ar,  in  the  Kwantung  Penin¬ 
sula  and  along  the  railway  north  from  Dairen  placed  her  in  a 
strong  position  and  gave  her  the  opportunity  to  demonstrate 
how  rich  j^anchuria  and  other  parts  of  China  were  in  these 


needed  raw  materials  and  resources. 


But  Japa4  kound  by  treaty  obligations  to  respect  the 
integrity  of  Ghina.  As  has  been  shown,  two  main  incidents 
were  created.  They  were  called  "Incidents"  because  war,  and 
•*  especially  an  aggressive  war,  would  bo  a  violation  of  those 
treaty  obligations.  As  a  result  of  tl.cso  incidents  Japan 
came  into  possession  of  almost  all  the  valuable  resources 


and  necessary  raw  materials  in  lar.cnuria  and  China.  Evidence 
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has  already  been  presented  tc  sho^;  tho  u.ilitary  occupations 
beginning  first  in  ;  :\nchuri  '  nd  then  -'^-ending  to  northern 
and  eastern  China.  3y  prop- >?nda,  as  has  boon  shown,  Jap.ri 
attempted  to  do;.ionstrate  that  she  was  tho  destined  le.'te.cr  /t » 
create  and  control  an  oconomic  bloc  i  .•eluding  not  cnl/ 
Lanchuria  but  all  of  China  and  the  •' ovritorios  to  th-.; 

With  her  military  forces  in  possession  Jepan  could,  create 

I 

provisional  and  controlled  governr.ents  in  ....  occupied 
territories  and  through  these  provision: I  * cvornmcKts 
enforce  her  will  and  carry  out  a  plan  of  treating  th^^m  as 
protended  indepei.dent  states. 

Evidence  has  .already  been  introduced  in  connection  with 
the  military  aggression  whlc.i  followed  these  incidents  to 
show  how  *..anchoula’0  was  ostahllshod  as  a  so-callod  "independ¬ 
ent  state."  This  ovidenc  .  includes  portions  of  ohe  Lytton 
Report  which  described  in  grt.t  detai?  t^'c  cstablishraont  of 
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the  &tate  of  i^anchoul.-uo.  C  .hjr  ovldes.c  i  shows  that  tho 
foundation  of  x^^anchoukuo  fcilowed  a  clan  f-cmrulated  and 
executed  by  the  Kwrngtung  Army  anc  If^c^r  adopted  by  successive 
Japanese  goverrments.  in  I933  tho  f.'.::t  step  in  the  pr.2n 
for'  tho  cont.rol  of  all  business  end  industry  in  i  enchuria 
was  taken  vhon  on  ’  arch  1  of  that  /oar  a  r...ral  Outline 
of  the  'fconorolc  Construction  Program  of  .  anchoukuo  was 
proclalmod  and  tho  foundation  for  a  polfc/  .f  "contro2.l3d 
economics"  was  laid  down.  This  program  "/as  supplomontod 


and  implemented  by  anc.  c;‘:in:r'.  £  .  -''■...’•.It atcd  fiv;^ 

to  time  by  the  ^.anchoukuo  Gcvornmont  ’:ith  the  approval  of 
•  the  i.;/antung  Army  u.id  the  0> panose  Gc-  rn3i..'nt.  -1::’.  pi-DC  ’ 
Japan  in  control  of  the  natural  roscuicos  of  luanchurie  I 
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This  control  and  n.cnopolistic  policy  ras  rurthor  str  r  ‘  '. 
by  government  investment  in  various  ontsreripos  as  c.'a  ;  .  j» 
orlglnctod,  organized  and  dovoloped, 

Japan  delayoc  recognition  of  tho  Ir.ucpendence  o_'  tncaou- 
kuo  until  Saptomtor,  1S32  y^hen  by  protocol  it  vms  agreol, 
among  other  things ,  that  Japon  and  i  anchoxakuo  v/ould  cooperate 
in  the  maintenance  of  thoir  national  security  and  that  such 
Japanese  forces  as  .<ight  be  nscossaiv  for  this  purpose  :»ould 
be  stationed  in  lanchoukuo. 

Japan's 'position  in  i-ancleukuo  was  strengthened  by  the 


purchase  of  tho  lorth  i.anchui-ia  hell’.:F’y  from  Ibissia.  The 

acquisition  of  this  railvay  tended  to  climinato  all  foreign 

interests  in  i.anchcukuo  except  those  c  f  Japan.  In  this  con- 
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noctlon,  Japan  guaranteed  tho  parforr-anco  of  tho  obligations 
which  1  anchoukuo  had  made  to  Russia  in  coiuioctlon  with  this 
purchase* 

An  agreement  ras  made  with  1  anchoulmo  to  create  a  Japan- 
Lanchovkuo  Joint  ‘conomic  Jonoilssion  fer  tl.c  purpose  of  do- 
torminlng  important  matters  regarding  tho  interrelation  of 
the  oconomles  of  tho  two  countries .  Japan  and  .anchoukuo 
were  to  be  eoually  roprosented  on  this  Conmilsslon  which  Japan 
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in  fact  controlled.  In  karcl ,  193 ^  .-nclioukuo  adopted  a 
no\;  Crganic  v.Hch  provided  that  .  r.nehoukv'.o  should  bo 
an  Smplro,  The  thti:  Chief  -\.sutlve  beoa-ne  the  Baperor 
pf  ..anchoulcuo. 

In  January,  1937  tho  five-year  Industrial  development 
plan  was  announced.  This  second  peri-l  construction  ?rrtrr..v 
called  for  the  development  of  necessary  resources  fer  -tional 
defense  as  part  of  tho  occnomic  bloc.  In  this  conr-otion  on 
lay  1,  1937  a  controlling  important  industries  T/es  pro¬ 
mulgated  which  wc  i.  supplemented  by  an  ancillary  ordinance 
v'hich  listed  tho  industries  affected  by  it. 

In  December,  1937  tho  Lanchurian  Industrial  Dovelcpment 
Corporation  r/as  organized  as  a  soml-govornmont  corporation 
to  expedite  the  coordinated  astabllshmont  of  heavy  industries 
and  to  provide  for  their  control.  Those  boginnlnLs  in  the 
‘  economic  control  of  Industry  and  businoss  show  tho  fundamanta. 
principles  of  tho  economy  which  Japan  sot  up  in  L.anchurla  and 
constituted  the  foundation  of  tho  nev;  Sconomlc  Bloc. 

In  China,  tho  Japanese  irmy  was  at  nil  times  in  control 
of  the  occupied  torritory,  select.!  *  1th  a  view  to  military 
end  economic  s-.ratogy.’  3vldonce  hac  heretofore  been  intro¬ 
duced  to  shoxv  thaw  the  invasion  of  Chine  as  a  result  of  the 
China  Incident  was  more  successful  than  th-  attempted  invasion 
following,  tho  Lanchurlan  Incident,  i'ho  rituation  in  vhlna 
proper,  was  different  from  that  in  1  anchuria  '.hen  t.anchoulaio 
was  established  by  Jppan.  In  China  propor  there  was  an 
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existing  recognlzod  Govornmont.  Only  the  resistance  of  this 
, National  Govornmont  prevented  Japan  from  gaining  complote 
control  over  all  '  alnai  whereas  In  northeastern  China^  Icnown 
as  Kanchurla,  Japnii  was  already  In  partial  control  cl  tiic 
country  by  virtue  of  her  Loased  Territorial  Rights*  There* 
forOy  the-  criny>  it  advf-ncod  In  China,  undertook  tc 
and  establish  controlled  govornments  for  the  occupied  terri¬ 
tories  and  thereby  to  bring  about  the  dtsintegration  of  the 
Chinese  Kapublic.  For  example,  in  Decomter,  1937  a  “provi¬ 
sional  government''  was  establisho'*  f.t  .‘elplnf.  In  larch, 

1938  a  "reformed  governmont"  was  established  at  Nanking . 

After  »:ang  Ching-w  i  left  Chungking  in  December,  1938  oonfar- 
ences  wore  had  ba+v/een  him,  the  Japanose  government  and  the 
heads  of  tho  provisional  governments  which  had  already  br«3n 
established.  As  a  result  of  these  conferences  a  so-called 

f  /  ,  * 

"National  Government  of  tho  Republic  of  China"  was  proci aimer 
on  itarch  30,  1940.  The  device  of  treating  this  new  govern¬ 
ment  as  tho  real  national  go>-ornmont  of  China  was  adopted. 

Cn  November  30,  1S?40  a  Joint  treaty  was  rado  between  Japan 
and  China  and  a  JeJnt  declaration  of  tbo  governments  of  Japan, 
kanohoukuo  and  J  .ra  was  executed  as  pt  rr.  of  a  plan  to  estab¬ 
lish  a  now  order  in  ilabt  A  si.. .  But  thJ.c-  d.id  not  change*  tho 
fact  that  the  Japanese  armies  were  .In  China  and  in  control. 
Nor  did  It  change  the  situation  so  for  as  "he  possessicr.  of 
Chinese  resources  ’/rare  concerned  for  t.acy  were  luidar  "ihe  con¬ 
trol  of  tho  Army.  The  North  China  Developraerxt  Oompaii*'  and 


the  Central  China  Promotion  Couvpany  -‘.ore  organizea  wion 
Japanese  capital,  go'^ornmentfil  and  under  ordinances 

passes  in  I938  exp  -as sly  to  accoloxatj  economic  do\'Qlopment 
end  to  coordinate  and  adjust  undorta’cl  ^igc  in  China* 

It  will  bo  shovn  that  those  companies  ..ore  \mder  tho 
control  of  the  China  Affairs  Board  which  was  organized  in 
1938  to  carry  on  the  work  of  reconstruct  ion  in  China  by 
"coordinating  and  unifying"  the  forces  ut  home  airoctai 
towards  the  consunnotion  of  the  achievomont  of  tho  "China 
Affair"  and  to  .ke*  p  in  close  touch  with  the  developments  in 
'pw'I ••  v.oa  nrA^ir.Md  ovor  bv  tho  Prime  ijinistor* 


aid  dovTn  by 


o  illustrate 


Cn  October  30»  19^3  the  “Fact  of  Alllarice  botv/oen 
Japan  and  the  Republic  of  China*'  was  onterod  into.  The 
Treaty  of  Novembc.r  30,  1940  and  the  documents  attached 
thereto  thereby  “''•ost  their  validity."  .It  merely  confirmod 
Japan's  policy  for  a  Greater  East  Asiatic  Co-Prosperity 
Sphere . 

The  Japanese  plan  as  thus  dovoloped  and  carried  out 
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was  a  plan  to  secure  among  ofch'ir  thinjs  the  economic  domin/.t- 
tlon  of  all  East  asia  Including  (1)  ac-.i'isition  of  resources 
for  the  prosecution  of  tho  aggressive  v.ar,  (2)  exclusion  of 
foreign  Interests  in  China,  and  (3)  tho  construction  of  a 
world  Ijmplre.  As  so  executed  it  was  l;i  violation  of  Inter¬ 
national  Law,  treaties,  agreements  and  assurances  and 
particularly  the  9-Power  Pact  and  treaty  notes  and  assurances 
between  Japan  and  tho  United  States. 


